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West Point, Va., February 15, 1947 


To the Stockholders of 

The Chesapeake Corporation of Virginia: 

It is our pleasure to submit herewith a Balance Sheet as of December 
29, 1946, and Statements of Surplus and Profit and Loss for the year 
then ended, as prepared and certified by Leach, Calkins & Scott, 
independent certified public accountants. 


Net Profits 

The net profits amounted to S3.11 per share after providing for 
all known losses and State and Federal Income Taxes. Dividends 
amounting to $0.85 per share were paid during the year. This re¬ 
sulted in an increase in Surplus of $2.26 per share. The book value 
of the common shares at December 29, 1946, amounted to $16.50 
per share. 


Production 

Production of the board mill for the year was approximately five 
and one-half per cent over that of the preceding year. Difficulties in 
procuring pulpwood during the winter months of January and Febru¬ 
ary caused serious loss of production in those months. Various strikes 
nationwide delayed production of trucks and wood handling equip¬ 
ment, necessitating further curtailment of our production. By pro¬ 
ducing lighter grades we were able to operate 321 days. The average 
daily production of the pulp mill was 303.09 tons and total production 
of board and paper for the year amounted to 95,462.28 tons. 


Fixed Assets 

Additional timberlands and standing timber were acquired during 
the year at a cost of $614,897.14 and additions to the manufacturing 
plant cost $482,393.66. During the year there was reserved for deple¬ 
tion of timber a total of $92,304.23. The net carrying value of plant, 
property, and equipment is $4,821,032.42. The Board of Directors of 
the Corporation has appropriated $1,000,000.00 of funds for new con¬ 
struction and $500,000.00 for the acquisition of additional timberlands. 








Investment in Affiliated Company 

During the year the Corporation acquired an interest in Interstate 
Container Corporation of Glendale, Long Island, New York, a New 
York corporation. 


Oyster Operations 

The Management and the Board of Directors decided that it was 
no longer necessary for the Corporation to engage in the oyster busi¬ 
ness. The oyster planting grounds have been subleased and all the 
oysters on the planting grounds together with the oyster equipment 
have been sold. 


General Conditions 

At the present time the prospects for maintaining our supply of 
pulpwood are brighter than at any time during the past several years. 
The Corporation is in a very strong financial position, its 
liabilities consisting only of current obligations. We feel that our first 
full year of the postwar period has been satisfactory, and we face the 
future with confidence. We take this opportunity to express our appre¬ 
ciation for the helpful services rendered throughout the year by all of 
the officers, directors, department heads, and individual workers. 

Yours very truly, 

Ellis Olsson, 

Chairman of the Corporation 

M. C. McDonald, 

President 








THE CHESAPEAKE COR] 

West Poin 

BALANC 

Decembe 


ASSETS AND DEFERRED CHARGES 


CURRENT ASSETS: 


Cash in Banks. $617,886.80 

U. S. Government Securities (at cost). 818,000.00 

U. S. Treasury Savings Notes, Series C-1950. $500,000.00 

Less: Deducted from Federal Tax Liability—Contra 500,000.00 — 


Accounts Receivable—Trade. $532,090.22 

Less: Reserve for Allowances and Losses. 60,000.00 

w . „ 472,090.22 

Miscellaneous Accruals and Receivables. 20,231.47 

Inventories (at lower of cost or market): 

Finished Goods. $ 21,156.25 

Manufacturing Materials and Supplies. 326,763.17 

General Stores. 302,765.95 

- 650,685.37 


Total Current Assets 


$2,578,893.86 


FIXED ASSETS: 


Cost 

Land—Plant Site.$ 32,657.37 

Timberlands and Standing Timber 1,941,645.93 

Buildings and Structures. 1,180,315.69 

Machinery and Equipment. 5,325,425.71 

Construction in Progress. 53,826.20 


Reserves for 
Depreciation 
and Depletion 


$ 784,867.20 
496,602.79 
2,431,368.49 


Net 

Book Value 

$ 32,657.37 

1,156,778.73 
683,712.90 
2,894,057.22 
53,826.20 


Total 


$8,533,870.90 $3,712,838.48 


$4,821,032.42 4,821,032.42 


DEFERRED CHARGES: 


Prepaid Insurance. $ 78,477.39 

Prepaid Past Service Premium—Pension Fund. 373*765.79 


452,243.18 


OTHER ASSETS: 


Cash Surrender Value—$250,000 Life Insurance. $ 91,020.00 

Investment in Stock of Affiliated Company (50% of total stock out- 

standing). 244,562.50 

Pulpwood Advances. 76 952.04 

Miscellaneous Notes, Accounts, and Advances...! 24,005.79 


436,540.33 













































PORATION OF VIRGINIA 

t, Virginia 

E SHEET 
r 29, 1946 


LIABILITIES, CAPITAL STOCK AND SURPLUS 

CURRENT LIABILITIES: 


Accounts Payable.$ 119,122.91 

Withholding Taxes Payable. 21,071.18 

Accrued Expenses, Wages, and Social Security Taxes. 45,463.89 

Accrued State Income Tax. 71,810.71 

Accrued Federal Income Tax. $881,354.39 

Less: U. S. Treasury Savings Notes—Contra. 500,000.00 

- 381,354.39 


Total Current Liabilities. 

RESERVE FOR GROUP INSURANCE. 

CAPITAL STOCK AND SURPLUS: 

Capital Stock: 

Common, $5 par value, authorized 600,000 shares, issued and 

outstanding 462,665 shares.$2,313,325.00 

Surplus: 

Earned Surplus: 

Appropriated for new construction and timber- 

lands (see Commitments).$1,500,000.00 

Unappropriated. 3,657,994.30 


Total Earned Surplus .$5,157,994.30 

Paid-in Surplus.. 161,425.00 

- 5,319,419.30 


CONTINGENT LIABILITY: 

No attempt has been made to determine that the Corporation has complied with 
all applicable rules and regulations of the various governmental agencies. 

COMMITMENTS: 

The Board of Directors of the Corporation authorized the earmarking of $1,000,- 
000.00 of funds for new construction and $500,000.00 of funds for the acquisi¬ 
tion of timberlands. No funds have been specifically designated for these 
purposes. Purchase order commitments for additions to and maintenance of 
plant and equipment at December 29, 1946, amounted to approximately 
$487,000.00. Of this amount, approximately $300,000.00 represented com¬ 
mitments in connection with the new construction authorized by the Board of 
Directors. Operating purchase commitments were for normal requirements 
only. 


$ 638,823.08 
17,142.41 


7,632,744.30 


$8,288,709.79 


























THE CHESAPEAKE CORPORATION OF VIRGINIA 

West Point, Virginia 


STATEMENT OF SURPLUS 
For the Year Ended December 29, 1946 


EARNED SURPLUS: 

Balance—December 30, 1945.$4,113,512.35 

Addition: 

Net Profit per Profit and Loss Statement. 1,437,747.20 

$5,551,259.55 

Reduction: 

Dividends Paid—85c per share on 462,665 shares of Common Stock. 393,265.25 

Balance—December 29, 1946. $5,157,994.30 


PAID-IN SURPLUS: 

Balance—December 30, 1945. $161,425.00 

Changes during year. None 

Balance—December 29, 1946. $161,425.00 






















THE CHESAPEAKE CORPORATION OF VIRGINIA 

West Point, Virginia 


PROFIT AND LOSS STATEMENT 
For the Year Ended December 29, 1946 


NET SALES (Regular Products) 


$8,453,772.02 


Deduct: 


Costs and Operating Expenses (exclusive of those shown separately 

below). . . .. 

Maintenance and Repairs. 

Depreciation. 

Depletion... 

Taxes (other than Income Taxes). 

Selling, General and Administrative Expenses. 


$4,256,086.70 

824,294.64 

344,180.53 

91,061.24 

76,129.41 

322,492.45 


5,914,244.97 


Profit from Sales 


-$2,539,527.05 


OTHER INCOME: 

From Sale of By-Products. $75,780.63 

Use and Occupancy Insurance Recoveries. 9,843.97 

Interest Earned. 6,430.21 

Discounts Earned. 7,265.05 

Net Income from Oyster Operations. 52,037.16 

Profit on Sale of Equipment. 19,797.34 

Miscellaneous Income. 23,405.32 

- 194,559.68 


$2,734,086.73 


OTHER DEDUCTIONS: 


Pension Fund Contribution. $103,532.72 

Loss on Sales, Obsolescence, and Abandonments of Equipment.... 54,982.24 

Discounts Allowed Customers. 103,644.33 

Bonus to Employees. 65,904.40 

Miscellaneous Deductions. 15,110.74 

- 343,174.43 


Profit before Provision for Income Taxes . $2,390,912.30 


PROVISION FOR INCOME TAXES: 

$ 71,810.71 
881,354.39 

- 953,165.10 


Net Profit for the Year . $1,437,747.20 


State Income. . 
Federal Income 


$3,108 


Net Profit per Share of Common Stock 











































CERTIFICATE OF 


INDEPENDENT CERTIFIED PUBLIC ACCOUNTANTS 


We have examined the balance sheet of The Chesapeake Corpora¬ 
tion of Virginia as of December 29, 1946, and the statements of profit 
and loss and surplus for the year (consisting of thirteen four-week 
periods) then ended. In connection with our examination, we have 
reviewed the system of internal control and the accounting procedures 
of the Corporation and, without making a detailed audit of the trans¬ 
actions, have examined or tested accounting records of the Corporation 
and other supporting evidence, by methods and to the extent we deemed 
appropriate. Our examination was made in accordance with generally 
accepted auditing standards applicable in the circumstances and in¬ 
cluded all procedures which we considered necessary. 

In our opinion, the accompanying balance sheet and related state¬ 
ments of profit and loss and surplus present fairly the position of The 
Chesapeake Corporation of Virginia at December 29, 1946, and the 
results of its operations for the year, in conformity with generally ac¬ 
cepted accounting principles applied on a basis consistent with that of 
the preceding year. 

LEACH, CALKINS & SCOTT, 

Certified Public Accountants. 





































































































































































